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not exceed the simplified lease acquisi-
tion threshold, you may use the sim-
plified procedures in 570.2 and explain 
the absence of competition in the file. 

(c) FAR 6.302–1 permits contracting 
without providing for full and open 
competition when the property or serv-
ices needed by the agency are available 
from only one responsible source and 
no other type of property or services 
will satisfy the needs of the agency. 
This authority may apply to lease ex-
tensions in situations such as the fol-
lowing: 

(1) The agency occupying the leased 
space is scheduled to move into other 
Federally controlled space, but encoun-
ters unexpected delays in preparing the 
new space for occupancy. 

(2) The Government encounters unex-
pected delays outside of its control in 
acquiring replacement space. 

(3) The Government is consolidating 
various agencies occupying the leased 
space and you need to extend the terms 
of some leases to establish a common 
expiration date.

Subpart 570.5—Special Aspects of 
Contracting for Lease Alterations

570.501 General. 

(a) Acquire alterations through a 
modification to an existing lease if you 
meet all the following conditions: 

(1) The alterations fall in the general 
scope of the lease. Consider whether 
the work can be regarded as fairly and 
reasonably an inseparable part of the 
lease requirement originally con-
tracted for. 

(2) The lessor is willing to perform 
the proposed alterations at a fair and 
reasonable price. 

(3) It is in the Government’s interest 
to acquire the alterations from the les-
sor. 

(b) If proposed alterations are outside 
the general scope of the existing lease, 
decide whether to acquire the alter-
ations through either: 

(1) A supplemental lease agreement, 
justified and approved under 570.502–1. 

(2) Government performance or a sep-
arate contract. The lease must first 
provide the Government the right to 
perform alterations to the leased space.

570.502 Alterations by the lessor. 
These procedures apply to alterations 

you acquire directly from a lessor by 
modification or supplement lease 
agreement.

570.502–1 Justification and approval 
requirements. 

If the proposed alterations are out-
side the general scope of the lease and 
you plan to acquire them from the les-
sor without competition, the following 
justification and approval require-
ments apply: 

(a) If the alteration project will ex-
ceed the simplified lease acquisition 
threshold, the justification and ap-
proval requirements in FAR 6.3 and 
506.3 apply. 

(b) If the alteration project will ex-
ceed $2,500, but not the simplified lease 
acquisition threshold, you may use 
simplified acquisition procedures and 
explain the absence of competition in 
the file. 

(c) If the alternation project will not 
exceed $2,500, no justification and ap-
proval is required.

570.502–2 Procedures. 
(a) Scope of work. Prepare a scope of 

work for each alteration project. 
(b) Independent Government estimate. 

Obtain an independent Government es-
timate for each alteration project, in-
cluding changes to existing alteration 
agreements with the lessor. 

(c) Request for proposal. (1) Provide 
the scope of work to the lessor, includ-
ing any plans and specifications, and 
request a proposal. Indicate in the re-
quest for proposal if the Government 
will make progress payments and pro-
vide for retainage, when appropriate. 

(2) Request sufficient cost or price in-
formation to permit a price analysis. 

(d) Audits. If you require cost or pric-
ing data and the alteration project will 
exceed $500,000, request an audit. 

(e) Proposal evaluation. (1) Determine 
if the proposal meets the Government’s 
requirements. 

(2) Analyze price or cost. At a min-
imum, compare the proposed cost to 
the independent estimate and, if appli-
cable, any audit received. 

(3) Analyze profit following FAR 
15.404–4. 
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(4) Document your analysis under 
this paragraph and the resulting nego-
tiation objectives. 

(f) Price negotiations. (1) Exercise 
sound judgment. You may make rea-
sonable compromises as necessary. 

(2) The negotiated price should pro-
vide the lessor with the greatest incen-
tive for efficient and economical per-
formance. 

(3) Document negotiations in the 
contract file. 

(g) Award. Use GSA Form 276, Sup-
plemental Lease Agreement. If the 
modification does not exceed the sim-
plified acquisition threshold, you may 
use GSA Form 300, Order for Supplies 
or Services. Reference the lease on the 
form. 

(h) Inspection and payment. Do not 
make final payment for alterations 
until the work is: 

(1) Inspected by a qualified Govern-
ment employee or independent Govern-
ment contractor. 

(2) Confirmed as completed in a satis-
factory manner. 

[64 FR 37265, July 9, 1999; 64 FR 49844, Sept. 
14, 1999]

570.503 Alterations by the Government 
or through a separate contract. 

(a) If the Government chooses to ex-
ercise its right to make the alterations 
rather than contracting directly with 
the lessor, the Government may either: 

(1) Have Federal employees perform 
the work. 

(2) Contract out the work using 
standard contracting procedures that 
apply to a construction contract per-
formed on Federal property. 

(b) If the Government decides to con-
tract for the work, invite the lessor, as 
well as all other prospective contrac-
tors, to submit an offer for the project.

Subpart 570.6—Solicitation 
Provisions and Contract Clauses

570.601 FAR provisions and clauses. 

Include provisions or clauses sub-
stantially the same as the following 
FAR provisions and clauses.

If . . . Then include . . . 

(a) the estimated value of the acquisition 
exceeds $2,500.

52.204–3 Taxpayer Identification. 
52.219–1 Small Business Program Representations. 
52.222–36 Affirmative Action for Workers with Disabilities. 
52.232–23 Assignment of Claims. 
52.233–1 Disputes. 

(b) the estimated value of the acquisition 
exceeds $10,000.

52.222–21 Prohibition of Segregated Facilities. 
52.222–22 Previous Contracts and Compliance Reports. 
52.222–25 Affirmative Action Compliance. 
52.222–26 Equal Opportunity. 
52.222–35 Affirmative Action for Disabled Veterans and Veterans of the Vietnam 

Era. 
52.222–37 Employment Reports on Disabled Veterans and Veterans of the Viet-

nam Era. 
(c) the estimated value of the acquisition 

exceeds $25,000.
52.209–6 Protecting the Government’s Interest when Subcontracting with Con-

tractors Debarred, Suspended, or Proposed for Debarment. 
(d) the estimated value of the acquisition 

exceeds $100,000.
52.203–11 Certification and Disclosure Regarding Payments to Influence Certain 

Federal Transactions. 
(e) the estimated value of the acquisition 

exceeds the simplified lease acquisition 
threshold.

52.203–2 Certificate of Independent Price Determination. 
52.203–7 Anti-Kickback Procedures. 
52.209–5 Certification Regarding Debarment, Suspension, Proposed Debarment, 

and Other Responsibility Matters. 
52.215–2 Audit and Records—Negotiation. 
52.219–8 Utilization of Small Business Concerns. 
52.223–6 Drug-Free Workplace. 
52.233–2 Service of Protest. 

(f) the estimated value of the acquisition 
exceeds $500,000.

52.219–9 Small Business Subcontracting Plan. 
52.219–16 Liquidated Damages—Subcontracting Plan. 

(g) the estimated value of the acquisition 
exceeds $500,000 and the acquisition in-
cludes an evaluation factor that con-
siders the extent of participation of small 
disadvantaged business concerns in ac-
cordance with FAR 19.12.

52.219–24 Small Disadvantaged Business Participation Program—Targets. 
52.219–25 Small Disadvantaged Business Participation Program—Disadvan-

taged Status and Reporting. 

(h) the estimated value of the acquisition 
exceeds $10 million.

52.222–24 Preaward On-Site Equal Opportunity Compliance Review. 
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